
STATE OF ILLINOIS 
SECRETARt OF STATE 

SECURITIES' DEPARTMENT 

IN THE MATTER OF: MARK MCEWEN ) No. 0900362 

) 

NOTICE OjF HEARING 

TO THE RESPONDENT: Mark McEwen (CRD# 4613500) 
24 0 3 Charann 
Saint Peters, Missouri 63301 

You are hereby n o t i f i e d t h a t pursuant t o Section l l . F of the 
I l l i n o i s S e c u r i t i e s Law of 1953 [815 ILCS 5/1] , e t seq. (the 
"Act') and 14 111. Adm. Code :̂ 30, Subpart K, a p u b l i c hearing 
w i l l be held a t 300 W. Jeffe r s o n , Suite 3 0 OA, S p r i n g f i e l d , 
I l l i n o i s 62702 on the 19"^ day of May, 2010, at the hour of 10:00 
a.m., or as soon t h e r e a f t e r as ̂ counsel may be heard, before Jon 
K. E l l i s or such other duly designated Hearing O f f i c e r of the 
Secretary of State. 

Said hearing w i l l be held t o determine whether an Order 
should be entered which revokesi the salesperson r e g i s t r a t i o n of 
Mark McEwen (the "Respondent") i n the State of I l l i n o i s and/or 
g r a n t i n g such other r e l i e f as ̂ nay be authorized under the Act 
in c l u d i n g but not l i m i t e d t o imp^osition of a monetary f i n e i n the 
maximum amount of $10,000 pursuant t o Section 11.E.4 of the Act, 
payable w i t h i n ten (10) business! days of the e n t r y of the Order. 

The grounds f o r such proposjed a c t i o n are as f o l l o w s : 

1, At a l l times r e l e v a n t , the Respondent Mark McEwen (herein, 
"Respondent") was r e g i s t e r e d as an I l l i n o i s salesperson 
through World Group Securities,. Inc. ( h e r e i n a f t e r , "World 
Group") pursuant t o Sectiori 8 of the I l l i n o i s S e c u r i t i e s Law 
815 ILCS 5/1 et seq. (the "Act") and t h a t the Respondent's 
salesperson r e g i s t r a t i o n was terminated i n I l l i n o i s on 
September 15, 2008. 

2. That on March 23, 2010, the Missouri Secretary of State 
issued a F i n a l Order t o Cease and Desist and an Order 
Imposing C i v i l Penalties land Awarding Costs against the 
Respondent, ordering t h a t %he Cease and Desist Order issued 
on J u l y 9, 2009, (hereinafjter, "Order") become f i n a l . Said 
Order p r o h i b i t e d Responderjt from v i o l a t i n g or m a t e r i a l l y 
a i d i n g i n any v i o l a t i o n of Section 409.5-501, RSMo. (Cum. 
Supp. 2008) i n connectidn w i t h the o f f e r or sale of 
s e c u r i t i e s , making an untri^e statement of a m a t e r i a l f a c t or 
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3 . 

o m i t t i n g t o s t a t e a materiafL f a c t necessary i n order t o make 
the statement made, i n the! l i g h t of the circumstances under 
which i t i s made, not misleading; 

Said Order s t a t e d the f o l l t i w i n g i n i t s Finding of Facts and 
Conclusiori of Law: 

a. 

c. 

f. 

That on or about November, 2008, Respondent Mark McEwen 
s o l i c i t e d and obtained! a loan or loans from an I l l i n o i s 
r e s i d e n t , age 83, f o r ̂  t o t a l amount of $130,000 w i t h a 
promise t o pay 4% i n t e r e s t ; 

That World Group's p o l 
f i e l d r e p resentative 
lending money unless 

i c i e s and Procedures s t a t e t h a t a 
i s p r o h i b i t e d from borrowing or 
r t a i n c o n d i t i o n s were met; ce 

That Respondent Mark MjcEwen d i d not make anyone at Word 
Group aware of the^ I l l i n o i s r e s i d e n t ' s loan t o 
Respondent; 

That on September 15, ;2008, World Group f i l e d a Uniform 
Termination Notice f o r S e c u r i t i e s I n d u s t r y R e g i s t r a t i o n 
("Form U5") w i t h the CRD system t e r m i n a t i n g Respondent 
Mark McEwen's agent r e g i s t r a t i o n i n Missouri, and t h a t 
on Respondent's Form U5, World Group s t a t e d t h a t the 
reason f o r t h i s t e r m i n a t i o n was t h a t the re p r e s e n t a t i v e 
improperly obtained fqnds from a c l i e n t ; 

That Respondent Mark jyicEwen f a i l e d t o di s c l o s e t o the 
I l l i n o i s r e s i d e n t t h ^ t both accepting g i f t s from a 
customer i n excess of $100 and accepting loans from a 
customer were v i o l a t i o n s of World Group P o l i c i e s and 
Procedures Manual; 

That Respondent Mark HcEwen f a i l e d t o disclose t o the 
I l l i n o i s r e s ident thait accepting loans from a customer 
was a dishonest or" u n e t h i c a l p r a c t i c e under the 
Missouri Code of State Regulations; 

That Respondent Mark HcEwen f a i l e d t o di s c l o s e t h a t the 
borrowing of funds fuj-om the I l l i n o i s r e s ident w i t h a 
promise t o pay the I l l i n o i s r e s i d e n t 4% i n t e r e s t was an 
o f f e r and sale of ^ s e c u r i t y , and t h a t e f f e c t i n g 
s e c u r i t i e s transactioijis not recorded on the books and 
records of the broker-idealer the agent represents was a 
dishonest or unethicali p r a c t i c e under the Missouri Code 
of State Regulations; 
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4. That NASD Rule 23 7 0 provides, i n t e r a l i a , t h a t no person 
associated w i t h a member i n any r e g i s t e r e d capacity may 
borrow money from or lenc^ money t o any customer of such 
person unless the member h^s w r i t t e n procedures a l l o w i n g the 
borrowing and lending of money between such r e g i s t e r e d 
persons and customers of the member and the lending or 
borrowing arrangements f afLl w i t h i n c e r t a i n c o n d i t i o n s so 
sta t e d w i t h i n the aforesaicfi Rule. 

5. That the a f o r e s a i d loan arrangement between the Respondent 
and the a f o r e s a i d I l l i n o i s , r e s i d e n t d i d not f a l l w i t h i n the 
conditions o u t l i n e d i n NASrp Rule 2370; 

6. That Section 12.A of the Act provides, i n t e r a l i a , t h a t i t 
s h a l l be a v i o l a t i o n of tl|e Act f o r any person t o o f f e r or 
s e l l s e c u r i t i e s except i n accordance w i t h the p r o v i s i o n s of 
the Act; 

7. That Section 12. G of the .?̂ ct provides, i n t e r a l i a , t h a t i t 
s h a l l be a v i o l a t i o n of t^he Act f o r any person t o o b t a i n 
money or property through t^he sale of s e c u r i t i e s by means of 
any untrue statement of a m a t e r i a l f a c t or any omission t o 
s t a t e a m a t e r i a l f a c t riecessary i n order t o make the 
statements made, i n the l i g h t of the circumstances under 
which they were made, not rfiisleading; 

8. That Section 8. E. 1(b) of the Act st a t e s , i n t e r a l i a , t h a t 
subject t o the p r o v i s i o n s of subsection F of Section 11 of 
the Act, the r e g i s t r a t i o n Df a salesperson may be suspended 
or revoked i f the Secretary of State f i n d s t h a t the 
salesperson has engaged i n any u n e t h i c a l p r a c t i c e i n the 
o f f e r or sale of s e c u r i t i e s or i n any fr a u d u l e n t business 
p r a c t i c e ; 

9. That Section 8.E.l(k) of the Act st a t e s , i n t e r a l i a , t h a t 
subject t o the p r o v i s i o n s of subsection F of Section 11 of 
the Act, the r e g i s t r a t i o n pf a salesperson may be suspended 
or revoked i f the Secitetary of State f i n d s t h a t a 
salesperson or investment advisor has had any order entered 
against him or her a f t e r r^otice of hearing by a s e c u r i t i e s 
agency of any s t a t e a r i s i n g from a p r a c t i c e i n v i o l a t i o n of 
any s t a t u t e , r u l e or r e g u l a t i o n administered or promulgated 
by the agency; 

10. That Section 8.E(3) of the Act provides, i n t e r a l i a , t h a t i f 
no proceeding i s pending or i n s t i t u t e d and withdrawal 
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becomes e f f e c t i v e , the Sedretary of State may nevertheless 
i n s t i t u t e a revocation or suspension proceeding w i t h i n two 
years a f t e r withdrawal ^became e f f e c t i v e and enter a 
revocation or suspension otder as of the l a s t date on which 
r e g i s t r a t i o n was e f f e c t i v e ; 

11. That at a l l times relevant hereto. Respondent Mark McEwen 
engaged i n an u n e t h i c a l pfractice i n the o f f e r or sale of 
s e c u r i t i e s i n t h a t the Respondent s o l i c i t e d and obtained 
loans from m u l t i p l e c l i e n t s while a r e g i s t e r e d s e c u r i t i e s 
salesperson despite the f ^ c t t h a t such loan was p r o h i b i t e d 
by the ru l e s of the NASD attid the p o l i c i e s and procedures of 
World Group; 

12. That at a l l times relevant hereto. Respondent Mark McEwen 
obtained money or property through the o f f e r or sale of 
s e c u r i t i e s by means of an^ untrue statement of a m a t e r i a l 
f a c t or any omission t o st a t e a m a t e r i a l f a c t i n t h a t 
Respondent f a i l e d t o disci(Dse t o the I l l i n o i s r e s i d e n t t h a t 
s o l i c i t i n g and accepting loans from c l i e n t s was a v i o l a t i o n 
of World Group p o l i c y and j&rocedures and NASD r u l e s ; 

13. That by v i r t u e of the foregoing. Respondent Mark McEwen has 
v i o l a t e d Sections 12.A and 12.G of the Act; 

14 . That Section 11. E (1) of tliie Act provides, i n t e r a l i a , t h a t 
i f the Secretary of State s h a l l f i n d t h a t the o f f e r or sale 
or proposed o f f e r or sale or method of o f f e r or sale of any 
s e c u r i t i e s by any person, whether exempt or not, i s being 
o f f e r e d or so l d i n v i o l a t i o n of Section 12, the Secretary of 
State may by w r i t t e n ordeir p r o h i b i t the o f f e r or sale of 
s e c u r i t i e s by t h a t person; 

15. That Section l l . E ( 2 ) of the Act provides, i n t e r a l i a , t h a t 
i f the Secretary of State s h a l l f i n d t h a t any person has 
v i o l a t e d subsection G of Section 12 of the Act, the 
Secretary of State may by w r i t t e n order p r o h i b i t the person 
from o f f e r i n g or s e l l i n g any s e c u r i t i e s i n t h i s State; 

16. That Section l l . E ( 4 ) of the Act provides, i n t e r a l i a , t h a t 
i f the Secretary of State, a f t e r f i n d i n g t h a t any p r o v i s i o n 
of the Act has been v i o l a t l e d , may impose a f i n e as provided 
by r u l e , r e g u l a t i o n or order not t o exceed $10,000.00 f o r 
each v i o l a t i o n of the Act, as w e l l as the costs of 
i n v e s t i g a t i o n and reasonable expenses; 
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17. By. v i r t u e of the foregoing. Respondent Mark McEwen i s 
subject t o a f i n e of up t o $10,000.00 per v i o l a t i o n , costs 
of i n v e s t i g a t i o n , reasonable expenses, an order of censure, 
an order which permanently p r o h i b i t s the Respondent from 
o f f e r i n g or s e l l i n g securif:ies i n the State of I l l i n o i s as 
w e l l as an order which suspends or revokes h i s salesperson 
r e g i s t r a t i o n i n the State ĉ f I l l i n o i s ; 

You are f u r t h e r n o t i f i e d t h a t you are re q u i r e d pursuant t o 
Section 130.1104 of the Rules ajfid Regulations (14 111. Adm. Code 
130) (the "Rules"), t o f i l e ari answer, s p e c i a l appearance or 
other responsive pleading t o the a l l e g a t i o n s o u t l i n e d above 
w i t h i n t h i r t y days of the r e c e i p t of t h i s n o t i c e . A f a i l u r e t o 
f i l e an answer, s p e c i a l appearance or other responsive pleading 
w i t h i n the prescribed time s h a l i be construed as an admission of 
the a l l e g a t i o n s contained i n thd Notice of Hearing. 

Furthermore, you may be represented by l e g a l counsel; may 
present evidence; may cross-dxamine witnesses and otherwise 
p a r t i c i p a t e . A f a i l u r e t o so lappear s h a l l c o n s t i t u t e d e f a u l t , 
unless any respondent has upon due n o t i c e moved f o r and obtained 
a continuance. 

D e l i v e r y of n o t i c e t o the designated r e p r e s e n t a t i v e of any 
Respondent constitutes., service upon such Respondent. 

lis 3ii^ Dated t h i s <Al day of A ^ l ^ 2010. 

JESWwHTrE 
Secretary of State 
State of I l l i n o i s 

Attorney f o r the Secretary of State 
Johan Schripsema 
I l l i n o i s S e c u r i t i e s Department 
350 Seright, Suite C 
Harrisburg, I l l i n o i s 62946 
Telephone: (618) 253-2007 

Hearing O f f i c e r : 
Jon K. E l l i s 
Attorney a t Law 
1035 South 2'''̂  St. 
S p r i n g f i e l d , 111 62704 
Te1ephone: (217) 528-6835 


